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including a line of credit or bank overdraft facility, provided that the credit limit must be 

specified in the resolution of the council; the terms of the agreement, including the credit 

limit, may be changed only by a resolution of the council; and if the council approves a credit 

facility limited to emergency use, the accounting officer must notify the council in writing as 

soon as practicable of the amount, duration and cost of any debt incurred in terms of such a 

credit facility, as well as the options available for repaying such debt. 

 

The municipality must pay off short-term debt within the financial year in which it was 

incurred, and may not renew or refinance short-term debt, whether its own debt or that of 

any municipal entity, where such renewal or refinancing will have the effect of extending the 

short-term debt into a new financial year. 

 

SECTION 46:  LONG-TERM DEBT 

A municipality may incur long-term debt only in accordance with and subject to any 

applicable provisions of the present Act, and only for the purpose of capital expenditure on 

property, plant or equipment to be used for the purpose of achieving the objects of local 

government as set out in Section 152 of the Constitution; or refinancing existing long-term 

debt subject to the requirements of Section 46(5). 

 

SECTION 47:  CONDITIONS APPLYING TO BOTH SHORT-TERM AND LONG-TERM 

DEBT 

The municipality may incur debt only if the debt is denominated in rand and is not indexed to, 

or affected by, fluctuations in the value of the rand against any foreign currency. 

 

SECTION 64:  REVENUE MANAGEMENT (EXCERPTS)   

The accounting officer of the municipality is responsible for the management of the revenue 

of the municipality.   

 

The accounting officer, must, among other things, take all reasonable steps to ensure that all 

money received is promptly deposited in accordance with the requirements of the present 

Act into the municipality’s primary and other bank accounts. 

 

The accounting officer must also ensure that all revenue received by the municipality, 

including revenue received by any collecting agent on its behalf, is reconciled on at least a 

weekly basis. 

 


