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1. PURPOSE OF THE REPORT

The purpose of the report is to revise a budget through an adjustment budget as there have
been additional revenues that has become available other than the one anticipated in the
original budget in terms of MFMA.

2. BASIS AND BACKGROUND ON THE PREPARATION OF ADJUSTMENT BUDGET

Section 23(3) of MBRR
Section 23(3) of the Municipal Budget Reporting and Regulations, which states that if

National or Provincial budget allocates or transfers additional revenues to the
municipality, the Mayor of the municipality must, at the next available council meeting
but within 60 days of the approval of the relevant National or Provincial adjustment,
table adjustment budget referred to in section 28(2)(b) of the Act in municipal council
to appropriate these additional revenues.

Application and Approval of Additional Funding - Inteqrated National
Electrification programme

An application of additional funding was made by the municipality to the Department
of Mineral Resources and Energy to be used in the project of electrification of
Greater Stepmore and Greater Ngwagwane. Approval was granted to the
Municipality, an additional funding of R2, 4 million was deposited to the municipal
bank account on the 29" April 2021.

Additional Funding — Greenest Municipality Award

Last year the municipality entered the competition for the Greenest Municipality
Award and was awarded with an amount of R 375 000 for complying with all
prescripts for Waste Management. In Harry Gwala District only NDZ and Greater

Kokstad Municipality that got the awards for Greenest Municipality.

In terms of the conditions of the competition the municipality submitted a Business
Plan to the department for consideration and release of the award. The business plan
for the purchase of a branded vehicle for the waste management to promote
recycling. The amount for the grant was deposited to the municipality’s bank account
on the 15 April 2021. The effect of the approval of inclusion of this amount in the
adjustment budget would be an increase in revenue by R 375 000 and a reduction on
internally funded procurement of vehicles by R 375 000 which would not have any

effect in the Total Capital Expenditure.




PART 1 - ADJUSTMENT BUDGET

1.1 MAYOR’S REPORT

2020/21 Adjustment budget presentation by her Worship the Mayor Councilor P.N Mncwabe

at Dr Nkosazana Dlamini-Zuma Local Municipality in April 2021.

Honorable Speaker, | am pleased to officially present an overview of 2020/21 Adjustment
Budget in terms of MFMA where we report on how the municipality anticipates ensuring that
Service delivery priorities, as identified in the Integrated Development Plan (IDP) are funded
and implemented. The MFMA states that “a municipality may revise an approved annual

budget through an adjustments budget”

(a) Must adjust the revenue and expenditure estimates downwards if there is material under-

collection of revenue during the current year;

(b) may appropriate additional revenues that have become available over and above those
anticipated in the annual budget, but only to revise or accelerate spending programmes
already budgeted for;

() may, within a prescribed framework, authorise unforeseeable and unavoidable

expenditure recommended by the mayor of the municipality;

(d) May authorise the utilisation of projected savings in one vote towards spending under

another vote;

(e) May authorise the spending of funds that were unspent at the end of the past financial
year where the under-spending could not reasonably have been foreseen at the time to
include projected roll-overs when the annual budget for the current year was approved by

the council;
(f) May correct any errors made in the annual budget; and
(g9) May provide for any other expenditure within a prescribed framework

The adjustment budget has been prepared considering the provision of the MFMA as stated

above and in other sections of the MFMA as well as treasury regulations and circulars.

Our main Objective as the municipality is to ensure that the communities of the Dr
Nkosazana Dlamini-Zuma Local Municipality get access to basic services and thus we are

confident that this adjustment budget has been complied to ensure that this happens.




Considering the above explanation, | hereby recommend that the council may approve the
2020/2021 adjustment budget.

| thank you.

Honourable Mayor
Councillor P.N Mncwabe




1.2 RESOLUTIONS

It is recommended that the council:
Notes and adopt the Adjustment Budget (29 April 2021 for inclusion of additional grant
funding) for 2020/2021 financial year

1.3 EXECUTIVE SUMMARY

The 2020/2021 Adjustments Budget for Dr Nkosazana Dlamini Zuma Municipality has been
prepared in terms of the guidelines contained in Section 28(2) of the MFMA and furthermore
ensures that the municipality continues to deliver on its core mandate and identified
priorities, achieves its strategic goals and entails prioritising all available resources towards

addressing the basic needs of its citizens.

The aim for the compilation of the 2020/2021 adjustments budget is to align the expenditure
to the anticipated revenue and ensure that the budget is adequately funded. Heads of
Departments were requested to identify areas where possible savings were identified in
order to address those where additional funding was required.

In compiling the adjustment budget for the 2020/2021 financial year, the under mentioned
principles gave guidance to the compilation of the 2020/2021 adjustment budget;

= The budget must be funded as required by Section 18 of the MFMA, which states
that, an annual budget may only be funded from —
a) realistically anticipated revenues to be collected;
b) cash-backed surpluses from previous years not committed for other purposes;
and
c) borrowed funds, but only for the capital budget referred to in section 17(2).

= Revenue projections in the budget must be realistic, taking into account —
a) projected revenue for the year taking into account collection levels to date; and

b) actual revenue collected in the previous financial years.

The application of sound financial management principles to ensure that the Municipality
gets the Clean Audit is essential and critical and to ensure that the Municipality’s remains
financially viable and that municipal services are provided sustainably, economically and

equitably to all communities.

The Municipality’s business and service delivery priorities were reviewed as part of this

year’s planning and budget process. Where appropriate, funds were transferred from low- to
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high-priority programmes to maintain sound financial stewardship. A critical review was also
undertaken of expenditures on non-core and ‘nice to have’ items. This has resulted in

savings to the municipality.

The Provincial Treasury’s Circular for Adjustment budget and Mid-Year Budget Assessment
of 2020/21 was also used to guide the compilation of 2020/21 Adjustment Budget,
comments on the 2020/2021 Mid-Year Budget and Performance Assessment report and the

following was also taken into consideration;

a) Revenue Reports on all revenue streams of Dr Nkosazana Dlamini-Zuma Local

Municipality / allocation and grant receipts and expenditure for the past six months,

i) The Budget Versus Actual Expenditure report on all budgeted votes / budget
statement

i) Service delivery implementation plan as it sets the service targets and
performance indicators for Dr NDZ Municipality

iii) Section 71 reports as submitted to National and Provincial Treasury which are
used by the National Treasury and other stake holders for budget monitoring
purposes

iv) Approved roll overs grant roll

1.4 ADJUSTMENTS BUDGET TABLES

TABLE B 1 ADJUSTMENT BUDGET SUMMARY

Table B1 below is a summary of Adjustment budget tables extracted from B Schedule. For
more information on Adjustment Budget Tables, B Schedule version 6.4 extracted from

financial system is attached on the report.




KZNA36 Dr Nkosazana Diamini Zuma - Table BL Adjustments Budget Summary - 3010412021

Budget Year {Budget Year
Bucget Year 202021 . 2ng22 o zfm
Description
Qriginal Erior Accum Nulti-.year Unforg. Nat. or Prov. Qher Totd Adust. Adjusted | Adjusted | Adjusted
Budget | Adjusted | Funds capital | Unavoid. Govt Adjusts. Budget Budget Budget
1 2 3 4 5 6 7 8
Rthousands A Al B C D F G H
Financial Performance
Propery raes A5 2649 - - - - - 28649 %009 37665
Service charges 3608 388 - - - - - 388 374 397
Invesrentrevenue 8090 6100 - - - - - 6100 8462 8851
Transters recognised - operaiona 143681 16394 - - - - - 1689441  1M9288¢ 15711
Oter own revenue um 547 - - - - - 15407 589 6170
Total Revenue (evcluding capitaltransfers and M%) 1A - - - - - DB w2 AT
contributions)
Enployee coss 029 029 - - - - - 029 7345 76828
Renuneraiion of councllors 1o 1o - - - - - 19 12449 1B
Depreciaton & assetinpairment 4165 AT - - - - - A2 29 35439
Finance charges ol pl - - - - - Pl kI3 39
Neterials and buk purcheses 398 58% - - - (100) (100) 57% 3869 4047
Transkrs and grants 199 297 - - - - - 2987 2082 2118
Oter expenditre 7351 79471 - - - 10 10 79571 4175 13
Total Bxpenditure 3216 25516 - - - - - A5516) 1865  208%8
Surplus/(Deficit) 706 9617 - - - - - 9617 AT81 AT81
Tranlers recognised - capiel 2699 29067 - - - 35 35 940 2050 30559
Contibuions recogised - capial & contriuted assels - - - - - - - - - -
Surplusi(Deficit) after capital transfers & 216% 3634 - - - 3B 35 39059 387 3346
contributions
Share of surplus/ (cefct) of assodiate - - - - - - - - - -
Surplus/ (Deficit) for the year 276% 3684 - - - 35 3 39089 33837 5%
Capital expenditure & funds sources
Capital expenditure 10107 19608 - - - - - 119608 a2 B2
Traners recognised - capidl 21074 29067 - - - 3 3B 2944 200 30559
Public contrbufons & donaions - - - - - - - - - -
Borrowing - - - - - - - - - -
Inernally generated funds 4003 0541 - - - (37) (37) 90166 12153 2713
Total sources of capital funds 1000771 119608 - - - - - 119608 a2 LM
Financial position
Tol current assels %46 116681 - - - 315 35| 11985 6468 16269
Total non current assefs 503685 515170 - - - - - 55170 472517 474586
Tol current iabifes 51123 825 - - - 2710 2710 599 97257 97338
Toal non current iabilfes ik 1820 - - - - - 18212 18202 18202
Cormunity wealth/Eqity RU60; 560745 - - - 39059 00| 59806] TN AT




Table B1 Cont.......

(Cash flows
Nt cash fom(used) operaing 66006 49 2T 2Tk JRyAlS 09234 1348
Nt cash fiom (uset) ivestng (4%) (18408 - - (B4®)  (MA8 (BN
Nt cash fiom usec) fneroing (678) (31) 3 30 - - -
Cashlcash equivalents at the year end 62183 7185 35 36 81000{ 109031F 130241
(Cash backing/surplus reconciliation
Cash and invesimens avalzble 62183 7185 3B 35 81000f 15741 153
Appication of cash and invesiens 50068] 58074 2814 2814 50888 03 7615
Balance- surplus (shortfall) (do78%5) (510219 k¢ B (098 0704 001
Asset Management
Assetregiser ummary (WDV) 53685 55092 (B (BB SBI0| A4Sl 474586
Depreciaton & asset mpaifrent 41625 RIYCY) - - U7 Ry B4
Renewal of Exising Assels 5 2475 - - 2475 - -
Repairs and Mainienance 198 ume - - 178 v B3
Free senvices
CostofFree Basic Services provided ®) ® - - ®) ®) ®)
Revenue costof fee servioes provided 9% (B - - BuU) (0% (A8
Households below minirmum service level
Water. - - - - - - -
Sanfation/senerage: - - - - - - -
Energy. - - - - - - -
Refuse: - - - - - - -
References




Table B2 Adjustment Budget Financial Performance (Functional Classification)
This table below provides information on the adjustment of revenue and expenditure by

functional classification.

KZNA436 Dr Nkosazana Diamini Zuma - Table B2 Adjustments Budget Financial Performance (functional classification) - 3010412021

Budget Year iBudget Year
Standard Description " - - P Yo A - 4 202]]22 2 20@/23
Original F_’nor Accum. Nultl-.year Unforg. Nat. or Prov. qher Total Adjusts. Adjusted | Adjusted | Adjusted
Budget | Adjusted Funds capital Unavoid. Gowt Adjusts. Budget Budget Budget
5 6 7 8 9 10 n 2
Rthousands 14 A Al B C D E F G H
Revenue - Functional
Governance and administration 191341 202564 - - - - - - 202564 194062 203%1
Exeautive and coundl - - - - - - - - - - -
Finance and adninistaion 191341 202564 - - - - - - 202564 194062 20391
Internal auit - - - - - - - - - - -
Community and public safety 6397 7949 - - - - - - 799 541 5712
Communiy and social services 384 6213 - - - - - - 6213 3973 4170
Sportand recreation - - - - - - - - - - -
Public safety 2154 15% - - - - - - 15% 1474 1502
Housng 439 20 - - - - - - 20 - -
Hedlh - - _ _ - _ _ - - _ _
Economic and environmental services 2625 07% - - - - - - 07% 0179 30694
Pianning and developrrent 13 623 - - - - - - 623 19 135
Road ransport 2502 2011 - - - - - - 2011 20050 30559
Environental proiecion - - - - - - - - - - -
Trading services 3608 38%3 - - - - 35 3m5 4268 3774 3947
Energy sources - - - - - - - - - - -
Weter mernagement - - - - - - - - - - -
\\&se menagenent 3608 38% - - - - 35 3m5 4268 3774 3947
Other - - = - - - - - - - =
Total Revenue - Functional 2 20971 24201 - - - - 35 KR 204576 232462 24314
Expenditure - Functional
Governance and administration 125209 119938 - - - - - - 119938 120216 126958
Execuive and coundl 2%5 2519 - - - - - - 2519 820 24361
Finance and administaion 101411 %5715 - - - - - - %715 %534 100921
Internal auit 1532 1704 - - - - - - 1704 1603 1676
Community and public safety 21265 21465 - - - - 100 100 27565 21375 28629
Cormmuniy and social services 1633% 16731 - - - - 100 100 16831 17088 17874
Sportand recreation - - - - - - - - - - -
Public safety 10169 9%1 - - - - - - 9%1 9952 10404
Housng 760 521 - - - - - - 51 35 31
Health - 2% - - - - - - 252 - -
Economic and environmental services 9982 088 - - - - (100) (100) 0748 9715 452
Pianning and developrrent 17661 17406 - - - - (100) (100) 17306 18997 19871
Road ransport 230 24 - - - - - - 24 20718 21671
Environmental protecion - - - - - - - - - - -
Trading services 6711 1351 - - - - - - 1351 7019 132
Energy sources - 6000 - - - - - - 6000 - -
Weter mnagement - - - - - - - - - - -
Wesk weler menegenert - - - - - - - - - - -
Waste menagerent 6711 7511 - - - - - - 7511 7019 1342
Cther 4110 475 - - - - - - 475 429 44%
Total Expenditure - Functional 3 203276 205516 - - - - - - 205516 198625 208968
Surplus/ (Deficit) for the year 216% 38634 - - - - 35 35 39059 387 B U6
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Table B3 presents the same information on the revenue and expenditure as the table above,

the difference being that it's by Municipal vote.

KZNA436 Dr Nkosazana Diamini Zuma - Table B3 Adjustments Budget Financial Performance (revenue and expenditure by municipal vote) - 30/04/2021

Budget Year 202021 Budget Year
\ote Description - - - : # 202]122
Oiginal Prior Accum | Multi-year | Unfore. | Nat.orProv.| Cther . Adjusted | Adjusted
Ref Budget Adjusted Funds capita Unavoid. Govt Adjusts. Totd Adusts, Budget Budget
[Insert clepartmental structure etc] 3 4 5 6 7 8 9 10
Rthousands A A B C D E F G H
Revenue by \ote 1
Voke 1 - Execuiive and Coundl - - - - - - - - -
Vo 2 - Budgetand Treasury 191236 202460 - - - - - 202460 18953
Vo 3- Corporate Services 106 106 - - - - - 106 109
Voe 4 - Comunity Services 9566 923 - - - - - 923 921
Vote 5 - Public Works and Basic Services 2091 31780 - - - 305 305 R15% 20050
Vote 6 - Planning and Developnent el 623 - - - - - 63 129
\oe 7- [NAVE OF VOTE 7] - - - - - - - - -
\oe 8- [NAVE OF VOTE§] - - - - - - - - -
\oe9- [NAVEOFVOTEY] - - - - - - - - -
Vo 10- [NAVE OF VOTE 10] - - - - - - - - -
\oke 11 - [NAVE OF VOTE 11] - - - - - - - - -
\oe 12- [NAVE OF VOTE 1] - - - - - - - - -
Voke 13- [NAVE OF VOTE 13] - - - - - - - - _
Voke 14 - [NAVE OF VOTE 14] - - - - - - - - _
\oke 15 - [NAVE OF VOTE 15] - - - - - - - - _
Total Revenue by Vote 2 230971 244201 - - - 375 375 244576 232462
Expenditure by \ote 1
Voke 1.- Execuiive and Coundl B18 423 - - - - - 423 2489
Vote 2- Budgetand Treasury 7154 7158 - - - - - 158 69455
\ote 3- Corporate Services 2257 24087 - - - - - 24087 25868
Voe 4 - Community Services K'Y.) sl - - - - - A8l 3708
\ote 5 - Public Works and Basic Services 3899 4550 - - - - - 45502 37643
Voke 6 - Planning and Developrrent 483% 529 - - - - - 529 5088
\oe 7- [NAVE OF VOTE 7] - - - - - - - - -
\oe 8- [NAVEOF VOTE§] - - - - - - - - -
Vo 9- [NAVEOF VOTE ] - - - - - - - - -
Vo 10- [NAVE OF VOTE 10] - - - - - - - - -
Voke 11.- [NAVE OF VOTE 11] - - - - - - - - _
Vo 12 - [NAVE OF VOTE 1] - - - - - - - - -
\oe 13- [NAVE OF VOTE 13] - - - - - - - - -
\oke 14 - [NAVE OF VOTE 14] - - - - - - - - -
\oe 15 - [NAVE OF VOTE 15] - - - - - - - - -
Total Expenditure by \Vote 2 23276 205516 - - - - - 205516 19862
Surplus/ (Deficit) for the year 2 216% 3B684 - - - 35 35 29059 387

The table above show the difference between revenue and expenditure by municipal vote
when comparing the special adjustment budget and adjustment budget by municipal vote.
The total revenue by vote increased from R 244 2million to R 244 ,5million and no
adjustment made on total expenditure of R 205, 5million when compared to the adjustment
budget for February 2021.
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TABLE B4 ADJUSTMENT BUDGET FINANCIAL PERFORMANCE

This table below provides information on the adjustment revenue by source and adjustment
operational expenditures by type.

KZNA436 Dr Nkosazana Diamini Zuma - Table B4 Adjustments Budget Financial Performance (revenue and expenditure) - 3010412021

Budget Year {Budget Year
Budget Year 202021 " zgm/zz " 2322/23
Description Ref|  Qriginal f’rior Accum MJIti-vyear Unforg. Nat. or Prov. qha Total Adusts Adjusted | Adjusted § Adjusted
Budget Adjusted Funds capital Unavoid. Covt Adjusts. Budget Budget Budget
3 4 5 6 7 8 9 10
Rthousands 1 A Al B C D F H
Revenue By Source
Propert rates 2 3445 28649 - - - - - 28649 36009 37665
Service charges - electiciy revenue 2 - - - - - - - - - -
Service charges - water revenue 2 - - - - - - - - - -
Service charges - saniaion revenue 2 - - - - - - - - - -
Service charges - refuse revenue 2 3608 383 - - - - - 383 3714 3u7
Service charges - ofer - - - - - - - - - -
Rental offaciies and equipent 831 &1 - - - - - 831 810 910
Interest eared - external investrens 809 6100 - - - - - 6100 8462 8851
Interest eared - ousanding debtors 22% 4283 - - - - - 4283 239 2509
Dividends received - - - - - - - - - -
Fines, penaltes and forfeits 2% 7% - - - - - 7% 759 ™
Licences and pernis 753 503 - - - - - 503 87 4]
Agency servioes R 409 - - - - - 409 Kl K3
Transfers and subsidies 143638 163944 - - - - - 163944 149268 15711
Oher revenue 2 1004 5% - - - - - 5% 1050 1098
Gains on disposal of PPE 8581 20 - - - - - 20 - -
Total Revenue (excluding capital transfers and 20392 25134 - - - - - 25134 203412 2137%
contributions)
Expenditure By Type
Enployee related cosis 70219 70219 - - - - - 70219 7345 76828
Remuneration of coundllors 1901 1901 - - - - - 1901 249 13020
Deltimpairment 11060 11060 - - - - - 11060 11569 12100
Depregiton & assetinpairment 165 72 - - - - - 72 291 35439
Finance charges 21 201 - - - - - 201 305 319
Bulk purchases - - - - - - - - - -
Cher meerials 398 589% - - - (100). (100) 57% 3869 4047
Conracked services 3380 39700 - - - 3% 3 3735 35866 37066
Transfers and subsidies 1990 2987 - - - - - 297 2082 2178
Cher expenditre 831 2871 - - - 6 65 8716 26740 21910
Loss on disposal of PPE - - - - - - - - - -
Total Expenditure 23216 205516 - - - - - 205516 198625 208968
Surplus/(Deficit) 06 9617 - - - - - 9617 4787 4787
/Tm::ﬁw;:;smﬂ(mmw alctors) (et %9 206 - - - m W mw|  HR DK
Transfers and subsidies - capital (monetary allocations) (National
| Provincial Departrental Agendies, Households, Non-prof _ _ _ _ _ _ ~ _ _ _
Insitions, Private Enterprises, Public Corporatons, Higher
Educational Insf.tions)
Translers and subsidies - capial (in-ind - all - - - - - - - - - -
Surplus/(Deficit) before taxation 216% 38684 - - - 35 3B 39059 3837 B A6
Taxaion - - - - - - - - - -
Surplus/(Deficit) after taxation 216% 38684 - - - 3B 375 39059 3837 B 36
Atribuiable © minorfies - - - - - - - - - -
Surplus/(Deficit) attributable to municipality 216% 38684 - - - 3B 3B 39059 3837 B 36
Share of surplus/ (deci) of associae - - - - - - - - - -
Surplus/ (Deficit) for the year 216% 38634 - - - KR 35 39059 kst BHU6
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Operating Revenue — No adjustment made to operating revenue, the figures reflect
information as per the adjustment budget for February 2021.

The revenue of the municipality has no adjustment when compared to R215 ,1million

in the adjustment budget for February 2021

Property Rates

Property rates have not been adjusted due to Covid-19 pandemic as some of
business and individuals do not have income and could not pay rates during the
nationwide lockdown and after it as some businesses are still recovering especially

those in the Tourism & Hospitality sector.

Service Charges
Service charges has increased from R 3 ,6million to R 3 ,8million when compared to

special adjustment budget due to new property developments.

Rental of facilities
Rental of facilities has not been adjusted as there might be a decrease in demand of
renting of community facilities due to Covid-19 pandemic as the country is being

alarm of Covid-19 wave three.

Licences and Permits

Licences and permit has decrease form R 753 549 to R 502 549 when compared to
the special adjustment budget due to the decrease in the number of people making
bookings for Learners Licenses due to Covid-19 as people are still avoiding activities
that will need them to meet with people from different areas.

Agency Fee
Agency fee has increased from R32 249 to R 409 386 when compared to the special
adjustment budget, upon investigation about the line item it was discovered that it

was under budgeted in the original budget.

Other Revenue
Other revenue sources have decrease from R 1million to R 594 621 there has been
reviewed as the actuals for the past six months are not the same as the anticipated

revenue collection and the Covid-19 pandemic which make people use online

13




downloads of tender documents thereby decreasing sales of hard copies of tender

documents and building plan submissions.

Interest Earned on External Investment

Interest on investments has decreased from R 8 million to R 6, 1million when
compared to the original budget this is caused by the Covid-19 pandemic as the
economy has declined and repo rate has decreased.

Operating Expenditure — No adjustment made to operating expenditure

The overall operating expenditure has decreased from R207 ,5million to R205 ,5
million in the adjustment budget and that is R 2million decrease when compared to
the special adjustment budget, when checking per line items that decreased. The

contributing factors are as follows:

Employee Related
Employee related costs has not been adjusted because the recruitment process for
certain vacant positions would take place after the adjustment budget is approved.

Councilors Remuneration
It has not been adjusted as the Gazette on the determination of upper limits on
remuneration of municipal councilors has not been published as when the

adjustment budget was prepared.

Other Materials
An upward adjustment has been made to other materials as they increased from

R3,6million to R 5, 8million when comparing to the special adjustment budget.

Contracted Services
Contracted services have increased from R38, 1million to R 39, 6million the

increase as a resulted from the inclusion of the expenditure of rollover grants.

Transfers and Subsidies
Transfers and subsidies increased from R 1, 9million to R 2 ,9 million the increase is
mainly as a result of the electrification projects that are funded internally due to the

low allocation of the INEP Grant and the projects have already kickstarted.

14




Other Expenditure

Other expenditure comprises of various line items relating to the daily operations of
the municipality, an upward adjustment of an amount of R247 204 was made due to
the increase in operations. Operating expenditure increased from R 28, Smillion to R 28,

8million when compared to the special adjustment budget.

Depreciation and Asset Impairment

A downward adjustment has been made, the budget decreased from R 41, 6million
to R 34, 7million when compared to the special adjustment budget as a result of a
delay in completion of projects that were supposed to be completed in the last

financial year, the completion date has been revised to current.

Finance charges
Finance charges - no adjustment has been made it is still sitting at R 294 489 as per
the original budget, the ongoing control measures that were introduced to avoid interest on

late payments are being monitored.

TABLE B5 ADJUSTMENT CAPITAL EXPENDITURE BUDGET BY VOTE AND FUNDING
Table B5 below reports on the adjusted capital expenditures by departments (municipal

vote) and also by standard classification. The bottom part of the schedule looks at the
funding sources of the capital projects.

No adjustment made in the overall capital expenditure of R119 608 million in the adjustment
budget prepared in April when compared to the special adjustment budget for February 2021
as the effect of the approval of inclusion of the greenest municipality award amount in the
adjustment budget would be an increase in revenue by R 375 000 and a reduction on
internally funded capital expenditure will be made for procurement of vehicles which would
not have any effect in the Total Capital Expenditure. This has been applied after considering
the total actuals in capital expenditure as at the end of March 2021 which gives an indication
that the municipality might spend less that hundred percent of the total capital budget by 30
June 2021, therefore increasing capital expenditure by the additional funding to procure

vehicles will not be a good idea.
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KZN436 Dr Nkosazana Diamini Zuma - Table BS Adjustments Capital Expenditure Budget by vote and funding -
Budget Year |Budget Year

Budget Year 202021 “ 2003

Description R I Gigina Prior Aocum | Multiyear | Unfore. | Net.orProv.|  Other Adusted | Adusted | Adjusted

Budget Adjusted Funds capital Unavoid. Govt Adjusts. Total Adjusts. Budget Budget Budget
5 6 7 8 9 10 n 12
Rthousands A AL B C D E F G H

Capital expenditure - Vote
Multi-year expenditure to be adjusted 2
Vote 1 - Exeautive and Coundi - - - - - - - - - _ -
Voke 2 - Budget and Treasury - - - - - - - - — - -
Voie 3- Corporate Services - - - - - - - - - - -
Vot 4 - Community Services - 7000 - - - - (1750) (1750) 5250 - -
ot 5 - Public Works and Basic Services 19313 343% - - - - (2000) (2000) 23% 29050 30559
Voie 6 - Planning and Developrrent - - - - - - - - - - -
Vote 7- [NAVE OF VOTE 7] - - - - - - - - . - _
Vote 8 - [NAVE OF VOTE§] - - - - - - - - . _ _
\ote 9- [NAVE OF VOTE 9] - - - - - - - - - - _
Vote 10 - [NAVE OF VOTE 10] - - - - - - - - - - _
Voke 11 - [NAVE OF VOTE 11] - - - - - - - - - - _
\ote 12 - [NAVE OF VOTE 12] - - - - - - - - - - _
Vote 13 - [NAVE OF VOTE 13] - - - - - - - - _ - _
Vote 14 - [NAVE OF VOTE 14] - - - - - - - - - - -
Voke 15 - [NAVE OF VOTE 15] - _ - - _ _ -

Capital multi-year expenditure sub-total 3 19313 413% - - - - (3750). (3750) 37645 29050 30559

Single-year expenditure to be adjusted 2
Voke 1 - Exeautive and Counal 571 632 - - - - 100 100
Vole 2- Budgetand Treasiry 360 126 - - - - - -
Vote 3- Corporate Services 691 1061 - - - - - - 1
Voke 4 - Community Services 10276 6909 - - - - 3750 3750 10659 10315 10789
Vote 5 - Public Works and Basic Services 61367 69015 - - - - (100) (100) 68915 - -
Vote 6 - Planning and Developrrent 130 170 - - - - - - 170 136 143
Voke 7- [NAVE OF VOTE 7] - - - - - - - - - _ -
Vote 8- [NAVE OF VOTE§] - - - - - - - - . - _
Vote 9 - [NAVE OF VOTE 9] - - - - - - - - . - _
Voie 10 - [NAVE OF VOTE 10] - - - - - - - - - - -
Vote 11 - [NAVE OF VOTE 11 - - - - - - - - _ - _
Vote 12 - [NAVE OF VOTE 12] - - - - - - - - _ - -
Vote 13- [NAVEE OF VOTE 13] - - - - - - - - - - -
Voke 14 - [NAVEE OF VOTE 14] - - - - - - - - - - -
Voke 15 - [NAVE OF VOTE 15] - - - - _ _ - - - _ -

376 3%

288

Capital single-year expenditure sub-total 73401 78213 - - - - 3750 3750 81963 12153 12713

Total Capital Expenditure - Vote RT7I4 119608 - - - - - - 119608 41203 43212

Capital Expenditure - Functional
Governance and administration 2376 2867 - - - - 100 100 297 1703 1781
Executive and councl 5m 632 - - - - 100 100 2 604 631
Finance and adminisraion 179 2235 - - - - - - 2235 1099 1150
Internal auidit - - - - - - - - - - -
Comnunity and public safety 10826 14459 - - - - 2000 2000 16459 10315 10789
Conmunity and sodial services 1816 1816 - - - - - - 1816 979 1024
Sportand recreaion -
Public safety 9010 12643 - - - - 2000 2000 14643 9335 9765
Housing - - - - - - - - - - -
Health - -
Econoric and environmental services 87876 99766 - - - - (2999 (2994) %6772 2918 30702
Planning and development 833834 9529 - - - - (2994) (2994 92305 29186 30702
Road ransport 4491 4467 = = = = = - 4461 = =
Environmental protection = =
Trading services - 2516 - - - - 8% 8% 3409 - -
Energy sources - - - - - - - - - - -
Wter menagerent - - - - - - - - - - -
Wasie water menageent - 2516 - - - - - - 2516 - -
Waste mnagenent - - - - - - 894 894 84 - -
Cther - - - - - - - - - - -

w

Total Capital Expenditure - Functional 101077 119608 - - - - - - 119608 41203 43212

Funded by:
National Government 26989 26658 - - - - - - 26658 29050 30559
Provindial Government 85 2409 - - - - 375 3 2784 - -
District Municipality - - - = = = = - - - -
Oher ransers and grants - - = = = = = - - - -

,;
=
X
B
g
1

1

1

1

)
&
B
5
S
8
8
g

Transfers recognised - capital
Public contributions & donations - - = = = = = - - - -
Borrowing - - - - = = = - - = -
Internally generated funds 74003 541 - - - - (375) (375) 2166 12153 12713

Total Capital Funding 101077 119608 - - - - - - 119608 41203 43272
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Table B6 - Budgeted Financial Position

The table below gives an over view of the financial position of the Municipality in the

adjustment budget

KZNA36 Dr Nkosazana Diarini Zuma - Table B6 Adjustments Budget Financial Position - 0042021
Budet Ve 20021 Budget Year+1 | Budget Year +2
Description Ref e P - - - - - - - A - e
Origind Budget | Prior Adjusted | Accum Funds § Mult-year capitdl { Unfore. Unavoid. {Nat. or Prov. Govt| Cther Adjusts. | Total Adjusts. | Adjusted Budget | Adjusted Budget | Adjuisted Budget
3 4 5 6 7 8 9 0
Rthousands A Al B C D E F G H
ASSETS
Current assets
Cah 582 1495 - - - - 3 3 1819 281 24
Callinvestrent deposis 5361 62810 - - - - - - 62810 82810 82810
Corsuer debirs 20088 50 - - - - 0 0 BN 52 u
Oher debiors 425 3517 - - - - - - 357 2646 263
Current porion offong-ermreceivables - - - - - - - - - - -
Inventory - - - - - - - - - - -
Total current assets %46 116681 - - - - 3 315 1198% 164682 16264
Non current assets
Long-ermreceivables - - - - - - - - - - -
Invesinens = = = = = = = - - = =
Investent property 2030 041 - - - - - - 041 041 041
Investentin Assooae - - - - - - - - - - -
Popery, plrtand eqiprent 1021 191550 - - - - - - 191550 LW 154049
Agiourd - - - - - - - - - - -
Bologica - - - - - - - - - - -
Inangle 5 20 - - - - - - 20 v/ 1%
Oher non-currentassels 0 - - - - - - - - - -
Total non current assets 50368 515110 - - - - - - 55110 s 47458
TOTAL ASSETS 600131 631861 - - - - 315 315 649% 637199 637280
LIABILIMES
Current libilties
Bark overdrat - - - - - - - - - - -
Borrowing 678 0 - - - - - - 0 30 30
Consures depests 6 iy - - - - - - iy () 1y
Trade and ober payatles “or 5% - - - - 210 210 873 015 N2
Provisions 6412 128 - - - - - - 728 673 673
Totdl current liabilties 513 825 - - - - 210 210 B 95 738
Non current liabilties
Borrowing 50 m - - - - - - m m m
Provisions 16857 18041 - - - - - - 18041 18041 18041
Total non current liabiliies R 1820 - - - - - - 1820 1820 18200
TOTAL LIABILITIES 6852 ng - - - - 210 210 4206 15489 1550
NETASSETS 531610 500414 - - - - 35 3 50789 5170 21730
COVVUNITY WEALTHEQUITY
Acouruted Surplus/(Deict) 56788 50517 - - - - 059 4 556561 516501 516501
Reerves a8 528 - - - - - - 528 528 528
Mnoriies niress - - - - - - - - - - -
TOTAL COVMUNITY WEALTHEQUITY 531610 0746 - - - - 0 4 50789 2179 2173
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Table B7- Budgeted Cash Flow Statement

The The budgeted cash flow statement is the first measurement in determining if the budget

is funded. It shows the expected level of cash in-flow versus cash out-flow that is likely to

result from the implementation of the budget.

KZN436 Dr Nkosazana Diamini Zuma - Table B7 Adjustments Budget Cash Flows - 30/04/2021

s vox 2 e
Description Ref|  Original Prior Accum. Multi-year Unfore. Nat. or Prov. Other Total Adiust: Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. Gowvt Adjusts. © Justs. Budget Budget Budget
3 4 5 6 7 8 9 10
Rthousands A AL B C D E F G H
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Property rates 24575 20054 - - - - - 20054 20977 21942
Service charges 2706 2789 - - - - - 2789 2917 3051
Oher revenue 3164 2752 - - - - - 2752 2878 3011
Governnent - operaling 1 150568 174273 - - - 2400 2400 176673 161268 169 121
Governnent - capiel 1 26989 26658 - - - 375 375 27083 29080 30559
Interest 8090 6100 - - - - - 6100 6381 6674
Dividends = = = = = = - - = =
Payments
Suppliers and enployees (147 804) (156 918) = = = = - (156 918) (151 850) (158 379)
Finance charges (291) (291) - - - = - (291) (305) (319
Transfers and Grants 1 (1990) (2987) - - - - - (2987) (2082) (2178)
NET CASH FROM/(USED) OPERATING ACTIMITIES 66006 72429 - - - 2775 2775 75204 69234 73482
CASH FLOWS FROMINVESTINGACTIVITIES
Receipts
Prooeeds on disposal of PPE 8581 1200 = - = - - 1200 _ _
Decrease (Increase) in non-current debtors - - - - - - - - - -
Decrease (increase) other non-current receivables - - - - - - - - - -
Decrease (increase) in non-currentinvestrents - - - - - - - - - -
Payments
Capital assets (101 077) (119 608) = = = = - (119 608) (41.203) (43272)
NET CASH FROMI(USED) INVESTINGACTIVITIES (92496)| _ (118408) - - - - - (118408). (41203) (43272)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Shorttermloans - - = = = = - - - -
Borrowing long termrefinancing - - = = = = - - — —
Increase (decrease) in consurer deposits = = - - - = - - = —
Payments
| Repaymentof borrowing (678) (370) = = = 370 370 = = =
NET CASH FROW/(USED) FINANCING ACTIVITIES (678) (370) - - - 370 370 - - -
NET INCREASE/ (DECREASE) IN CASH HELD (27 168) (46 348) - - - 3145 3145 (43204) 28031 30210
Cash/cash equivalents atthe year begin: 2 350 124203 = = = = - 124203 81000 109031
Cash/cash equivalents at the year end: 2 62183 77 855 - - - 3145 3145 81 000 109 031 139241
Table B8 - Cash Backed Reserves/Accumulated Surplus Reconciliation
KZNA436 Dr Nkosazana Diamini Zuma - Table B8 Cash backed reserves/accumulated surplus reconciliation - 30/04/2021
Budget Year |Budget Year
Budget Year 202021
1 A2 |2es
Description Ref| Original Prior Accum Multi-year Unfore. | Nat. or Prov. Cther Total Adiusts, Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. Govt Adjusts. WSES. Budget Budget Budget
3 4 5 6 7 8 10
Rthousands A Al B C D E F G H
Cash and investments available
Cash/cash equivalents at the year end 1 62183 7785 - - - - 3145 3145 81000 109031 139241
Other currentinvestrents >90 days 0 - - - - - - - - 6711 (23889)
Non current assets - Investments 1 - - - - - - - - - - -
Cash and investments available: 62183 7785% - - - - 3145 3145 81000 115741 115352
Applications of cash and investments
Unspent condiional transers (745) 325 - - - - - - 3215 4317 43023
Unspent borrowing - (17) - - - - - - (1) (172) (1)
Stlory reguirements - - - - - - - - - - -
Other working capital requirenents 2 19701 13828 2710 2710 16598 18206 17613
Oter provisions - - - - - - - - - - -
Long terminvestments commited - - - - - - -
Reserves o be hacked by cashinvestrents 541112 571202 4 4 571246 15685 15685
Total Application of cash and investments: 560 068 588074 - - - - 2814 2814 590838 75038 76151
Surplus(shortfall) (497835)] (510219 - - - - kei L (509833) 40704 39201
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Table B9 - Asset Management

Table A9 provides an overview of municipal capital allocations to building new assets and

the renewal of existing assets, as well as spending on repairs and maintenance by asset

class.

KZ\A36 Dr Nkosazana Dlamini Zuma - Table B9 Asset Management - 0042021

Bucget Year {Budget Year

Budget Year 2020021 4 232 n +22§2223

Destription Ref| Oigina Erior Accum MJIIi-.year Unforg. Nt or Prov. Qher Tod A Mdjusted | Adjusted | Adjusted

Budget | Adusted | Funds | copitd | Unawid. | Gt | Adusts. Budget | Budget | Budget

1 8 9 i il 2 3 u
Rthousands A M B C D E F G H
CAPTAL EPEDITURE

Total NewAssetsto be adusted 1 neny 56 - - - 2000 0  Wemp 4 Bm
Roads Inasucure Lo BB - - - (99 W 2’ - -
Sormvetey Infrasructure - - - - - - - - - -
Bectical Ifrasructre - - - - - - - - - -
Weter Supply Infrasructure - - - - - - - - - -
Sariaton Infrasructre - - - - - - - - - -
Sold Waste Infrastuctre - - - - - - - - - -
Ral Infragtrucure - - - - - - - - - -
Coastal Infrasructre - - - - - - - - - -
Informetion and Commuricaton Infrasiucture - - - - - - - - - -
Infrastructure PAT A AV - - - (%) (o 2m - -
Cormuniy Facies 1968 1583 - - - (/) (m)p  uoBp NEB| 3L
Sportand Recregton Facies 8613 2%9 - - - - - 2% - -
Comunity Assets B B - - - M) (w0 rorp  N6B| 3
Heritage Assets - - - - - - - - - -
Revenue Ceneraling - - - - - - - - - -
Norkrevenue Generaing - - - - - - - - - -
Investment propeties - - - - - - - - - -
Qperafonel Budings 8248 38 - - - - - 318 132 7659
Housing - - - - - - - - - -
Cther Assets 6 8248 38 - - - - - 3118 132 7659
Biological or Cultivated Assets - - - - - - - - - -
Servites - - - - - - - - - -
Loences and Righs Vi ¥ - - - - - ¥ 1» 106
Intangible Assets 2 ¥ - - - - - ¥ 10 106
Computer Equipment 1209 v - - - (o0 () o 122 1%
Fumiture and Office Equipment 2% R - - - - - R %9 8
Nechinery and Equipment 4915 553 - - - - - 553 %7 100
Transport Assets 1000 20% - - - S i 129 1046 104
Libraries - - - - - - - - - -
200's, Mering and Non-biological Animels - - - - - - - - - -
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Total Upgrading of Existing Assets to be adjusted
Roads Infrasiructure

Stormweter Infrastruciure
Blectrical Infrastructure
Weter Supply Infrasiructure
Sanitafion Infrastructure
Solid Weste Infrastructure
Rail Infrastructure
Coastal Infrastructure
Information and Cormmunication Infrastructure
Infrastructure
Conmmunity Faiies
Sportand Recreation Fadiifes
Community Assets
Heritage Assets
Revenue Generating
Nort-revenue Generaling
Investment properties
Operational Buildings
Housing
COther Assets
Biological or Cultivated Assets
Servitudes
Licences and Rights
Intangible Assets
Computer Equipment
Fumiture and Cffice Equipment
Mechinery and Equipment
Transport Assets
Libraries
Z00's, Marine and Non-biological Animels

[

14131
7104

32506
25519

(2000)
(2000)

(2000)
(2000)

30506
23519

7104
7027

7027

Total Capital Expenditure to be adjusted
Roads Infrasiructure

Stormueter Infrastruciure
Blectrical Infrastructure
Water Supply Infrastructure
Sanitation Infrastructure
Solid Weste Infrastructure
Rail Infrastructure
Coadtal Infrastructure
Information and Cormmunication Infrastructure
Infrastructure
Community Faciies
Sportand Recreation Fadiiies
Community Assets
Heritage Assets
Revenue Generating
Non-revenue Generating
Investment properties
Qperational Buildings
Housing
Qther Assets
Biological or Cultivated Assets
Servitudes
Licences and Rights
Intangible Assets
Computer Equipment
Furniture and Office Equipment
Mechinery and Equipment
Transport Assets
Libraries
Z00's, Marine and Non-biological Animels

4915

78778
2810

2969
25719

5784
21060

2969
2409

2625

2625

732

32

102

102
122

288

1

31161

31161

7659

7659

106

106

1268

1001
1094

TOTAL CAPITAL EXPENDITURE to be adjusted

~

101077

119608

4928

83212
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ASSET REGISTER SUMVARY - PPE (WDV)
Roads Infrasiructure:
Stormater Infrastructure
Bedrical Infrastructure
Water Supply Infrastructure
Sanitation Infrastructure
Soiid Waste Infrastructure
Rall Infrastructure
Coadtal Infrastructure
Informtion and Communication Infrastructure
Infrasructre
Communly Assels
Heriage Asses
Invesiment properties
Cher Assels
Biological or Culfvated Assets
Iniangble Assels
Conuter Equiprert
Furniture and Ofice Equipent
Machinery and Eqipnent
Trangport Asses
Libraries
Zoo's, Marine and Nor+hiological Aninels

154288
3000
1700

214868
2516

(26043

(604

183825
2516

138605

138605

153988
22886

2030
58036

339
64%
13518
1999

27383
194130

20411
7125

3916
7048
14553
21868

(26043
(5640)

(L750)
(1)
()

(104

178
(L000)

191340
1834%

041
69475
20
318
59
13418
2660
(L000)

138605
204979

0411
63130

3907
5598
97
20818

138605
26517

20411
68467

3%7
563
991
2866

TOTAL ASSET REGISTER SUMMARY - PPE (WDV)

503685

550922

(579

515170

472517

474586

EXPENDITURE OTHER ITEMS

Depreciation & asset impairment

Repairs and Maintenance by asset class
Roads Infrastructure

Sormvater Infrastructure
Bedirical Infrastructure
Water Supply Infrastructure
Sanitation Infrastructure
Soiid Waste Infrastructure
Rall Infrastructure
Coasial Infrasiruciure
Informtion and Communication Infrastructure
Infrasrucuire
Communily Faoiies
Sportand Recreation Faciies
Community Assels
Herfage Assels
Revenue Generating
Non-revenue Generaling
Investrent properies
Operatonal Buidings
Housing
Cher Assels
Biological or Culfvated Assets
Servitudes
Licenoes and Rights
Iniangble Assels
Cormputer Eqiprrent
Furniture and Ofice Equipment
Machinery and Eqipment
Trangport Assels
Libraries
Zoo's, Marine and Nor+hiclogical Aninels

465
11918

AT
178

AT
11798

91
12467

35439
1313

3000

3000

3000

3138

38

3000
4000

3000
3880

3138
4184

38
4376

4000

38080

4184

4376

230

230

230

2458

2511

230

230

230

2458

2511

61
1865

61
180

651
1830

681
1%1

712
2114

TOTAL EXPENDITURE OTHER I TEMS to be adjusted

53543

46550

46550

MUT8

4852
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Table B10 - Basic Service Delivery Measurement

KZN436 Dr Nkosazana Dlamini Zuma - Table B10 Basic service delivery measurement - 28/02/2021

Budget Year {Budget Year

Budget Year 202021 PP N

Qriginal
Budget

Multi-year Unfore. Nat. or Prov. . . Adjusted Adjusted Adjusted
capita | Unavoid. Gowt |Other Adjusts. Total Adjusts. | g, oo Budget | Budget

7 8 9 10 n 12 13 14
A Al B C D E F G H

Description Ref Prior Adjusted | Accum. Funds

Household service targets 1
Water:
Piped water inside dwelling 2852,31 2852,31 - 3 2852,31; 285231
Piped water inside yard (butnotin cveling) 26766,69 26766,69 - 2 26766,69 26766,69)
Using public tap (at least min.service level) 2 - -
Oher water supply (atleast in.service level) - -
Minimum Senvice Level and Above sub-total ) 0 = - - - Z _ 2 0 0

Using public tap (< in.service level) 3 - -
Other water supply (< rrin.service level) 34 - -
No water supply - -

Below Minimum Servic Level sub-total = - - - - - - - - - -
Total number of households 5 0 0 - - - - - - 0 0 0

Sanitation/sewerage:
Flush toilet (connected to sewerage) - -
Flush tilet (with sepic ank) - _
Chenical toilet - -
Pitioet (ventlated) _ _
Oher toilet provisions (> min.service level) - -

Minimum Service Level and Above sub-total - - - - - - - - - - _

Budketoilet - -
Oher toilet provisions (< min.service level) - _
No tilet provisions - -
Below Minimum Servic Leve! sub-total - - - - - - - - - - -

Total number of households 5 - - - - - - - - - - -

Eneray:
Blecticlty (atleast nin. service level) 98658,3 986583 - 98658 98658,3 986583
Blecticly - prepaid (> nrin.service level) - -

Mnimum Service Level and Above sub-total 98658 98658 - - - - - - 98658 98658 98658

Bledtricity (< min.service level) - .

Blectricity - prepaid (< nin. service level) - -

Oher energy sources - -
Below Minimum Servic Level sub-total - - - - - - - - - - -

Total number of households 5 98658 98658 - - - - - - 98658 98658 98658

Refuse:
Renoved atleast once a week (imin.service) 2969,645| 2969,645 - 2970 3130,00583;  3130,00583
Minimum Service Level and Above sub-tal 2970 2970 - - - - - - 2970 3130 3130
Renoved less frequently than once a week - -
Using conmunal refuse dunp - -
Using own refuse dunp - -
Qher rubbish disposal - -
No rubbish disposal - -

Below Minimum Servic Leve! sub-total = - - - = = = = = = -

Total number of households 5 2970 2970 - - - - - - 2970 3130 3130

Households receiving Free Basic Service 15
Wter (6 kiolires per household per ronih) - -
Sanitation (free minimumlevel service) 158721,83 158721,83 - 15872 167292,83 176326,67|
Electicty/other energy (50kwh per household per month) 8333 8333 - 8333 87833 957633
Refuse (rermoved atleast once a week) - -

Cost of Free Basic Services provided (R000) 16
Wéter (6 kilolires per household per month)
Sanitation (free sanitation Service)
Electricty/other energy (50kwh per household per month)
Refuse (removed once aweek)

Total cost of FBS provided (minimumsocial package)

Bl g8
Bl g8
I
I
I
I
I
I
SEEEE
B
8

Highest level of free service provided
Property rates (R000 value threshold) - -
Wter (Kloiires per household per month) - -
Sanitaion (lolires per household per ronih) - -
Sanitation (Rand per household per ronth) - -
Electriciy (kw per household per mont) - -
Refuse (average ires per week) 2060645 2060645 - 29701 313000583 313000583

Revenue cost of free services provided (R000) 7
Property rates (tariff adjustment) ( inpermissable values per seciion 17 of MPRA) - - - - - = = - - - -
Property rates exenpions, redudions and rebates and inpernissable valuesin
excessof secton 17 ofMPRA) (19364) (5140 - - - - - - (5140 (2025) (21186)
Wter (in excess of 6 kiolires per indigent household per month) - - - - - - - - - - -
Sanitaion (in excess of free sanitaion service o indigent households) - - - - - - - - - - -
Becticty/other energy (in excess of 50 kwh per indigent household per ronth) - - - - - - - - - - _
Refuse (in excess of one reoval a week for indigent households) - - - - - - - - - - -
Munidpal Housing - rental rebates - - - - = = = - - - -
Housing - top structre subsidies 6 - - - - - = = - - - -
Other - - - - - - - - - - -

Total revenue cost of subsidised services provided (19369 (25140); - - - - - - (25140). (20 255); (21186)
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PART 2 - SUPPORTING DOCUMENTATION

2.1 ADJUSTMENTS TO BUDGET ASSUMPTIONS

Adjustment budget on financial performance (revenue and expenditure)

Table below provides a brief summary of the budget adjustment of the municipality in the

revenue, operating and capital expenditure. There been no adjustment on the

operating revenue of R215, 1million when compared to the adjustment budget for

February 2021, the capital revenue increased by R375 000.

There was no adjustment on the operational expenditure of R205 ,5million in the

when compared to the adjustment budget for February 2021.

Electrification expenditure has increase from R 6 million to R8 ,4 million when

compared to the adjustment budget for February 2021 as a result of the additional

funding provided by department of energy. The overall surplus after operating

expenditure is R39,059million.

SUMMARY STATEMENT OF ADJUSTMENT BUDGET

Adjustment Adjustment
2020/21 Special Budget Budget
20202021 Amended 2020/2021 - 2020/2021 -
DESCRIPTION Original Budget Budget (February) | Adjustments (April)
Total Operating Revenue -203982 155| 214459365  -215133703 -215 133703
Total Capital Revenue -26 989 000 -26 989 000 -29 067 050 -375 000 -29 442 050
Operating Expenditure 203 276 033 207 541154| 205516 313 205516 313
Surplus/(Defecit Before Capital) -27695 122 -33907 211 -38 684 440 -39 059 440
Capital Expenditue 101077 478 119670887| 119607 887 119 607 887
Other Grants
INEP Grant -6 930 000 -6 000 000 -6 000 000 -2400 000 -8 400 000
Bhidla Housing Grant -25795078 -25795078 -25795078 -25795078
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2.2 ADJUSTMENTS TO BUDGET FUNDING

For Dr Nkosazana Dlamini Zuma Municipality to continue improving the quality of services
provided to its citizens it needs to generate the required revenue. In these tough economic
times, strong revenue and expenditure management is fundamental to the financial
sustainability of every municipality. The reality is that we are faced with developed backlogs
and poverty.

The expenditure to be incurred to address these challenges will inevitably always exceed
available funding, hence difficult choices must be made in relation to tariff increase and

balancing expenditure against realistically anticipated revenue.

The operational and capital budget is typically funded by Grants as the municipality is grant
dependent and less of the revenue generated by the Municipality. The municipality has a
total budget of R 205 ,5million .That revenue will be used to fund the operational expenditure
of R205 ,5million, Capital expenditure of R119 ,6million and Electrification projects of R8 ,4
million. The municipality has also used its own accumulated surplus to fund the expenditure
difference

KZNA36 Dr Neosazana Diamini Zuma.- Table BB Cash backed reservesiaccumlated surplus reconcilation - 3042021

Budget Year |Budget Year
Bt 2L +12§21/22 +22?mz3
Desoiption Ref| Qigind Erior Aeoum Nulti-‘year Unforg. Nat.or Prov, Qhef Tod s, Adusted | Adusted | Adjusted
Budgt | Adusted | Fumds | captd | Unawoid | CGodt | Adusts. Budgt | Budgel | Budget
3 4 5 6 l § g 0
Rthousands A A B C D E F 6 H
Cash end investments avalable
Casticash eyivaenist e year end 1 e’ 78 - - - - 3 3B a00;  1me| 130
Qer urentinvestrerks > 90 days 0 - - - - - - - - 67 (B8)
Non crentasses- Invesirens 1 - - - - - - - - - - -
Cash and investments avalzble R  TE - - - - 3 ) B0 5| 153
Applcations of cash and investments
Unspentcondional fanskrs (g 3% - - - - - - RPART I ¢ 14
pertroning -om - - - - - Sloom om
Selyy requirerrens - - - - - - - - - - -
Ober working capie requireens 21 b B 2 20| 1% BAG|  176B
Ober povisons - - - - - - - - - - -
Long rminvestrents commied - - - - - - -
Resenves o be becledlby cashivestrents M| 5 i VL Y )
Totdl Application of cash and investents: 0088|5807 - - - - 2041 284 S0%B; BB HBL
Surplusishortal) (78 (510219 - - - - Bl B G0y A1 N
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Table SB7 below provides details of the Government Grants and Subsidies differentiated

between National & Provincial Governments.

KZN436 Dr Nkosazana Diamini Zuma - Supporting Table SB7 Adjustments Budget - transfers and grant receipts -

Budget Year {Budget Year
Budget Year 202021 A 220
Description Original Prior Adi Multi-year | Nat. or Prov. her Adusts T ' Adjusted | Adjusted | Adjusted
Budget jor Adjusted capit ot Other Adjusts.{ Total Adjusts. Budgel. Budget Budgel.
7 8 9 10 n 12
Rthousands A Al B C D E F
RECHPTS:
Qperating Transfers and Grants
National Government: 145581 170270 - - 2400 240 172670 1452% 152952
Operational Revenue: General Revenue:Equitable Share 134138 159757 - - - - 159757 1432% 150952
y y y 4 y
Operational:Revenue:General Revenue:Fuel Levy - - - - - - - - -
4 y 4 4 4
Energy Hficency and Demand-side [Schedule 58] - - - - - - - - -
y y 4 y y
Expanded Public Works Programe Integrated Grant for Municipaliies [Schedule 58] 2513 2513 - - - - 2513 - -
4 y 4 y 4
Khayeitsha Urban Renewel - - - - - - - - -
4 y y 4 y
Local Government Financial Managenent Grant [Schedule 58] 2000 2000 - - - - 2000 2000 2000
y y 4 y 4
Mitchell's Plain Urban Renewel - - - - - - - - -
» » 4 y y 4 y
Department of Water and Saniation Set Living Handbook - - - - - - - - -
y 4 y
Integrated National Electriication Programme Grant 6930 6000 - - 2400 2400 8400 - -
y y y y y
Municipal Restuduring Grant - - - - - - - - -
y y y 4 y
Regional Buk Infrastructure Grant - - - - - - - - -
B ) y y y y y
Municipal Ervergency Housing Grant - - - - - - - - -
4 y y 4 4
Metro Inforral Setlerrents Partnership Grant - - - - - - - - -
Provincial Government: 4987 4003 - - - - 4003 3972 4169
Capaay Buiding - - - - - - - - -
o y 4 4 4
Capadlly Builcing and Oher 4987 4003 - - - - 4003 3972 4169
4 y 4 4 4
Water Supply Infrastructure - Mainenance - - - - - - - - -
Higher Educaional Insftions - - - - - - - - -
4 y 4 y y
Parent Municipalty / Entty - - - - - - - - -
Total Operating Transfers and Grants 150568 174213 - - 2400 2400 176673 149263 157121
Capital Transfers and Grants
National Government: 26989 26658 - - - - 26658 29050 30559
Integrated National Electiication Prograrme (Municipal Grant) [Schedule 58] - - - - - - - - -
4 4 4 4 4
Municipal Infrastructure Grant [Schedule 58] 26989 26658 - - - - 26658 29050 30559
4 y y y y
Municipal Water Infrastruciure Grant [Schedule 58] - - - - - - - - -
4 4 4 4 y
Metro Informel Setfeents Parinership Grant - - - - - - - - -
Provincial Government: - - - - 35 35 375 - -
Capaciy Buiding - - - - - - - - -
y y y 4 y
Capadty Buicing and Other - - - - 35 35 35 - -
4 y y 4 y
Transer fromOperational Revenue - - - - - - - - -
Total Capital Transfers and Grants 26989 26658 - - 35 35 27033 29050 30559
TOTAL RECEIPTS OF TRANSFERS & GRANTS 177557 200931 - - 2775 2705 203706 178318 187680

25




2.3 ADJUSTMENTS TO EXPENDITURE ON ALLOCATIONS AND GRANTS PROGRAMMES

The following table indicates the municipality’s adjustment on allocation and grants

programmes.

KZNA436 Dr Nkosazana Dlamini Zuma - Supporting Table SB8 Adjustments Budget - expenditure on transfers and grant programme -

Description

Rthousands

Budget Year 2020/21

Budget Year
+1 2021/22

Budget Year
+2 2022/23

Original Budget

Prior Adjusted

2

AL

Multi-year
capital
3
B

Nat. or Prov.

Govt
4

C

5
D

" {Cther Adjusts.

Total Adjusts.

6
E

Adjusted
Budget

Adjusted
Budget

‘Adjusted
Budget

EXPENDITURE ON TRANSFERS AND GRANT PROGRAM:

Operating expenditure of Transfers and Grants

National Government:
Operational Revenue:General Revenue:Equitable Share
Operational:Revenue:General Revenue:Fuel Levy
BExpanded Public Works Progranme Integrated Grant for Municipalies [Schedule 58]
Khayelitsha Urban Renewal
Local Government Finandal Managenrent Grant [Schedule 58]
Mitchell's Plain Urban Renewel
Departent of Water and Sanitation Srert Living Handoook
Integrated National Electrification Programme Grant
Municipal Restructuring Grant
Regjonal Bulk Infrastructre Grant
Municipal Energency Housing Grant
Metro Informel Setflerrents Partnership Grant
Provincial Government:
Capadiy Building
Capadiy Building and Other
Disaster and Emergency Services
Health
Housing
Infrastructure
Libraries, Archives and Museuns
Other
Public Transport
Higher Educational Instiuions
Parent Municipality / Enity

170270

172670

140 626

Y ¥ v Y
N
@
&

A

Y ¥ v Y
I

WY

A

A

WY

159757

2513

2000

A I B |

Al

A B B B B |

U UNY

Al

A D B B B |

WU UN

Al

Al

VU UN

159757

2513

2000

Y
I

<

T
I

132438

A B B |
I

Al

Al

A B B |
I

Y ¥ v Y
I

WY

b I I B B |

B B B |

A I B B B |

A B B |

A I B B B |

A I B |

Y

A L B B |

Total Operating Transfers and Grants

Capital Transfers and Grants
National Government:
Integrated National Electrfication Progranme (Municipal Grant) [Schedule 58]
Municipal Infrastructure Grant [Schedule 58]
Municipal Water Infrastructure Grant [Schedule 58]
Metro Inforral Setenents Partnership Grant
Provincial Government:
Capady Building
Capadity Building and Oher
Disaster and Eergency Services
Infrastructure
Libraries, Archives and Museuns
Cther
Public Transport
Transfer fromOperational Revenue

YT ¥ ¥ ¥ XY

A D B B B |

A D I . I |

A N B B |

TN
|

A B B B B |
|

Total Capital Transfers and Grants

26 989

29067

375

29442

29050

30559

TOTAL EXPENDI TURE OF TRANSFERS & GRANTS

177 557

204011

2775

2775

206 786

171595

179 466

The municipality has one adjustment in the capital allocation of grants for 2020/2021, The

capital allocation grants increased from R 26 ,9million to R 29 ,4million when compared to

the adjustment budget for February 2021. The increase is as a result of the greenest

municipality award allocation of R 375 000.
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2.4 ADJUSTMENTS TO ALLOCATIONS AND GRANTS MADE BY THE MUNICIPALITY

The municipality does not have any grants transfers or allocations made to another
municipality or institutions. The amount of R 2 ,9million appearing on Table B4 as Transfers
and subsidies is for Free Basic Electricity paid to Eskom for indigents.

ADJUSTMENT TO COUNCILLOR ALLOWANCES AND EMPLOYEE BENEFITS -

No adjustment made to councillor allowances and employee benefit; the figures reflect
information as per the adjustment budget for February 2021.

The remuneration for councilors has not been adjusted as the Gazette on the determination
of upper limits on remuneration of municipal councilors has not been published as when the

adjustment budget was prepared.

Employee related costs has not been adjusted because the recruitment process for

certain vacant positions would take place after the adjustment budget is approved.

2.5 ADJUSTMENTS TO SERVICE DELIVERY AND BUDGET IMPLEMENTATION PLAN

In order for the municipality to stick to its mandate of providing service delivery to its
communities the municipality had to adjust its budget and targets on municipal programmes
downwards and increase on capital projects/ service delivery related projects. This SDBIP is
aligned with both the revised budget and the Integrated Development Plan (IDP) for 2020/21
financial year. All departments have revised their 2020/21 budgets and SDBIP plans as most
plans were disturbed by Covid-19 pandemic and taking into consideration the importance of
reporting on the strategic indicators and operational indicators to be reported and monitored
at a departmental level. The revised SDBIP is the one that is going to be audited by the
Auditor General. for more information, Service Delivery and Budget Implementation Plan
Report is Attached.

2.6 ADJUSTMENTS TO CAPITAL EXPENDITURE

No adjustment made in the overall capital expenditure of R119 608 million in the adjustment
budget prepared in April when compared to the special adjustment budget for February 2021
as the effect of the approval of inclusion of the greenest municipality award amount in the
adjustment budget would be an increase in revenue by R 375 000 and a reduction on
internally funded capital expenditure will be made for procurement of vehicles which would
not have any effect in the Total Capital Expenditure. This has been applied after considering

the total actuals in capital expenditure as at the end of March 2021 which gives an indication
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that the municipality might spend less that hundred percent of the total capital budget by 30

June 2021, therefore increasing capital expenditure by the additional funding to procure

vehicles will not be a good idea.

KZN436 Dr Nkosazana Dlamini Zuma - Table B5 Adjustments Capital Expenditure Budget by vote and funding - 30/04/2021

Rthousands

Description

Ref

Budget Year 2020/21

Budget Year
+12021/22

Budget Year
+2 2022/23

Original
Budget

A

Prior
Adjusted

Accum.
Funds

Multi-year
capital
7

C

Unfore.
Unavoid.
8
D

Nat. or Prov.
Govt
9
E

Qther
Adjusts.
10

Total Adjusts.

1n
G

Adjusted
Budget

Adjusted
Budget

Adjusted
Budget

Capital expenditure - Vote
Multi-year expenditure to be adjusted
Vote 1 - Executive and Coundl
Vote 2 - Budgetand Treasury
Vote 3 - Corporate Services
Voke 4 - Community Services
Vote 5 - Public Works and Basic Services
Vot 6 - Planning and Developent
Voie 7 - [NAME OF VOTE 7]
Voke 8- [NAVE OF VOTE §]
Voie 9- [NAME OF VOTE 9]
Vot 10 - [NAVE OF VOTE 10]
Voke 11 - [NAVE OF VOTE 11]
Voke 12 - [NAVE OF VOTE 12)
Vol 13 - [NAVE OF VOTE 13]
Voke 14 - [NAVE OF VOTE 14]
Voke 15 - [NAVE OF VOTE 15]
Capital multi-year expenditure sub-total

Single-year expenditure to be adjusted
Vote 1 - Executive and Coundl
Vote 2 - Budget and Treasury
ke 3 - Corporate Services
Voke 4 - Community Services
Vote 5 - Public Works and Basic Services
Vote 6 - Planning and Developnent
Voke 7- [NAVE OF VOTE 7]
ot 8- [NAME OF VOTE §]
Voie 9- [NAME OF VOTE 9]
Voke 10 - [NAVE OF VOTE 10]
Vote 11 - [NAVE OF VOTE 11]
Vol 12 - [NAVE OF VOTE 12]
Voke 13- [NAVE OF VOTE 13
Vole 14 - [NAVE OF VOTE 14]
Vot 15 - [NAVEE OF VOTE 15]
Capital single-year expenditure sub-total

w

7000
3439%5

(1750
(2000)

5250
323%

g9

691
10276

1061
6909
69015
1

100

3750
(100)

1061
10659
68915

1

10315

136

Total Capital Expenditure - Vote

Capital Expenditure - Functional
Governance and administration
Executive and counal
Finance and adrrinisration
Internal aucit
Community and public safety
Conmrunity and sodial services
Sportand recreaion
Public safety
Housing
Health
Economic and environmental services
Planning and development
Road ransport
Environnental protecion
Trading services
Energy sources
W\ater menagenent
W\aste water menagenent
Wéste menagenent
Qther

2235

14459
1816

12643

99766

2235

16459
1816

14643

1703

1099

10315

1781
631
1150

10789
1024

9765

30702
30702

Total Capital Expenditure - Functional

w

Funded by:

National Government

Provindial Government

District Municipality

Other ransfers and grants
Transfers recognised - capital
Public contributions & donations
Borrowing
Internally generated funds

~

(3m)

90166

12713

Total Capital Funding

101077

119608

43212
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Electrification projects

Capital expenditure of Dr NDZ municipality does not include Electrification projects although
the municipality does receive an allocation for INEP project. The reason for that is that the
municipality is not an electricity Service Provider and does not have a license to provide
electricity to its residents, it acts as an agent when it comes to electrification project.

Bhidla Housing project

The municipality received a letter from the Department of Human settlement in 2018/2019
financial year notifying the municipality will receive funds to fund the Bhidla housing project
that is in progress in the municipality. Because of the accounting treatment and some
regulation, the municipality is not including that money on its budget as they will be not
owning these housing at the end of the project but they will be owned by the department of
human settlement the municipality is only acting as an agent in this project and the
municipality is not receiving the money upfront as other funding like MIG and Electrification

but the funding is based on the invoices for the work done by the service provider.

2.7 OTHER SUPPORTING DOCUMENTS

2.7.1 Operating revenue

The major contributing to the revenue of Dr NDZ Municipality are grants; the municipality has
a low collection on rates, refuse, traffic fines, and other revenue. This is an indication that the
municipality is highly dependent on grants, the contributing factor on this dependence is that
most of Dr NDZ Municipal communities are in rural arears as a result the municipality is not
generating any revenue from them. The increase in low collection is also caused by Covid-
19 as some business and individuals do not have any source of income and they are unable

pay rates and taxis especially those in the Tourism & Hospitality sector.

The Municipality has embarked on implementing a range of revenue collection strategies to
optimize the collection of debt owed to the municipality. Furthermore, the Municipality has
undertaken various customer care initiatives to ensure that the municipality truly involves all
citizens in the process of ensuring a people lead government. Amongst other things that the
municipality has done is that of strengthening the municipality’s debt collection unit. The

collection unit is following on customer with the collection process mostly on customers
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where they have been no payment to account for a number of months, which we have seen
responses with customer settling their account in full and other coming forward to make
arrangements. The municipality is doing everything in its powers to collect the outstanding
debts from customers and to decreasing the aging debt. The municipality has appointed
attorneys to assist in debt collection and is also planning to recover cash in terms of a debt
collection strategy from consumers to ensure sufficient cash is available to meet daily

requirements.

2.7.2 Operating Expenditure

The Municipality’s expenditure framework for the 2020/21 adjustment budget and MTREF is
informed by the following:

Balanced budget constraint (operating expenditure should not exceed operating

revenue) unless there are existing uncommitted cash-backed reserves to fund any
deficit;

- Funding of the budget over the medium-term as informed by Section 18 and 19 of the
MFMA,;

- The capital programme is aligned to the asset renewal strategy and backlog
eradication plan and

- Operational gains and efficiencies will be directed to funding the capital budget and

other core services.

2.7.3 Financial Modelling and Key Planning Drivers

As part of the compilation of the 2019/20 MTREF, extensive financial modelling was
undertaken to ensure affordability and long-term financial sustainability. The following key

factors and planning strategies have informed the compilation of the 2019/20 MTREF:

- Municipal growth

- Policy priorities and strategic objectives

- Asset maintenance

- Economic climate and trends (i.e. inflation, Eskom increases, household debt,
migration patterns)

- Performance trends

- The approved 2019/20 budget and performance against the SDBIP

- Cash Flow Management Strategy

- Debtor payment levels
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- Loan and investment possibilities
- The need for tariff increases versus the ability of the community to pay for services;

- Improved and sustainable service delivery

2.7.4 Overview of alignment of adjustment budget with IDP and SDBIP

The Constitution mandates local government with the responsibility to exercise local
developmental and cooperative governance. The eradication of imbalances in South African

society can only be realized through a credible integrated developmental planning process.

Municipalities in South Africa need to utilise integrated development planning as a method to
plan future development in their areas and so find the best solutions to achieve sound long-
term development goals. A municipal IDP provides a five-year strategic programme of
action aimed at setting short, medium and long term strategic and budget priorities to create
a development platform, which correlates with the term of office of the political incumbents.
The plan aligns the resources and the capacity of a municipality to its overall development
aims and guides the municipal budget. An IDP is therefore a key instrument which
municipalities use to provide vision, leadership and direction to all those that have a role to
play in the development of a municipal area. The IDP enables municipalities to make the

best use of scarce resources and speed up service delivery.

Integrated developmental planning in the South African context is amongst others, an
approach to planning aimed at involving the municipality and the community to jointly find the
best solutions towards sustainable development. Furthermore, integrated development
planning provides a strategic environment for managing and guiding all planning,

development and decision making in the municipality.

It is important that the IDP developed by municipalities correlate with National and Provincial
intent. It must aim to co-ordinate the work of local and other spheres of government in a
coherent plan to improve the quality of life for all the people living in that area. Applied to the
Municipality, issues of national and provincial importance should be reflected in the IDP of
the municipality. A clear understanding of such intent is therefore imperative to ensure that

the Municipality strategically complies with the key national and provincial priorities.
The aim of this revision cycle was to develop and coordinate a coherent plan to improve the

quality of life for all the people living in the area, also reflecting issues of national and

provincial importance. One of the key objectives is therefore to ensure that there exists
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alignment between national and provincial priorities, policies and strategies and the

Municipality’s response to these requirements.

The national and provincial priorities, policies and strategies of importance include amongst

others:

. Green Paper on National Strategic Planning of 2009;

. Government Programme of Action;

. Development Facilitation Act of 1995;

. Provincial Growth and Development Strategy (GGDS);

. National and Provincial spatial development perspectives;
. Relevant sector plans such as transportation, legislation and policy;
. National Key Performance Indicators (NKPIs);

. Accelerated and Shared Growth Initiative (ASGISA);

. National 2014 Vision;

. National Spatial Development Perspective (NSDP) and

. The National Priority Outcomes.

The Constitution requires local government to relate its management, budgeting and
planning functions to its objectives. This gives a clear indication of the intended purposes of
municipal integrated development planning. Legislation stipulates clearly that a municipality
must not only give effect to its IDP but must also conduct its affairs in a manner which is
consistent with its IDP.
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2.8 MUNICIPAL MANAGER’S QUALITY CERTIFICATE

I, N.C Vezi Municipal Manager of Dr Nkosazana Dlamini Zurna Municipality hereby certify
that the Adjustment Budget for the year 2020/21 and supporting documentation have been
prepared in accordance with the Municipal Finance Management Act and the regulations
made under the act. And that the Adjustment Budget and supporting documents are
consistence with the Integrated Development Plan of the Municipality.

Print Name: N.C Vezi
Municipal Manager of Dr Nkosazana Dlamini Zuma Municipality, KZN436

Signature:

Date:
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