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PURPOSE

The purpose of this report is to provide comment to the Council on the Annual Report
for the 2022/2023 financial year referred to the Municipal Public Accounts Committee
by the Council with a resolution number 2024/01/198 dated 25 January 2024 and
make appropriate recommendation thereon for adoption.

LEGAL/STATUTORY REQUIREMENTS

The following legislative instruments are considered to be applicable: The Constitution
(1996)

¢ Local Government: Municipal Structures Act (1998)
Local Government: Municipal Systems Act (2000)
Local Government: Municipal Planning and Performance Regulations (2001)
Local Government: Municipal Finance Management Act (2003)

¢ Local Government: Municipal Systems Amendment Act (2003)

* Local Government: Municipal Performance Regulations for Municipal
Managers and Managers directly accountable to Municipal Managers (2006)

* MFMA Circular 32

e MFMA Circular 63 Municipal Public Accounts Guidelines Responsible for
Oversight Over Accountable to Council approving policies and Budget

BACKGROUND

The Annual Report for the financial year 2022/23 was prepared by management and
tabled in the Council meeting dated 25 January 2024.

EXPOSITION OF FACTS

Annual reports are the key reporting instruments for municipalities to report against
the performance targets and budgets outlined in their strategic plans namely the
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As per Municipal Finance Management Act No 56 of 2003 (MFMA) Circular No 11,
“Every municipality is required to prépare an annual report for each financial year in
accordance with the MFMA and, during the MFMA transitional period, The Division of
Revenue Act and the Municipal Systems Act 2000.

The purpose of the annual report is:

i. to provide a record of the activities of the municipality;

i. standardize reporting to enable municipalities to submit Comparabie Annua) Reports;
align financial and non-financial reporting in the Annuai Report;

t
adopt an “Oversight report” containing the Councif’ Comments on each annyal report.
As per MFMA Circular 32:
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1. The role of Management: Management is responsible for th_e preparation of the
Annual Report and to submit the report to Council. The Council will thereafter_' refer.the
Annual Report to the Municipal Public Accounts Committee (MPAC) for consideration.

Treasury, contains the information required in terms of Circulgr No 63 and if such
content fairly represents the achievements of the Mmunicipality over the relevant
financial year. After consideration of the Annual Report, MPAC must prepare an
oversight report in terms of the relevant circulars and legislation

the processes undertaken to examine the structure and content of the Annual Report
relating to the 2022/23 financial year as presented to MPAC by Management and
incorporates the rationale for the récommendation of the MPAC.

PREPARATION OF THE OVERSIGHT REPORT

Immediately after an annual report is tabled in the council in terms of subsection (2),
the accounting officer of the municipality must—

(a)in accordance with section 21A of the Municipal Systems Act—

(i) make public the annual report; and

annual report; and

(b) Submit the annual report to the Auditor-GeneraI, the relevant Provincial Treasury
and the provincia| department responsible for local government in the province.

annual report and Submitted the annug| report to the AGSA, the KZN Provincial
Treasury and KzN Department of Co-operative Governance & Traditional Affairs

report for public input for purposes of incorporating those inputs into the Municipal
Public Accounts Committee’s oversight report.
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The members of the MPAC for the term of office 2021 to 2026:

| NAME OF COUNCILLOR | DESIGNATION POLITICAL PARTY |
[ CLLR MW MTOLO | CHAIRPERSON ANC |
| CLLR TC BHENGU MEMBER ANC |
| CLLR D ADAM MEMBER | DA |

LDATE OF THE MEETING FOR THE TERM OF OFFICE

2 December 2022
| 19 June 2023

| 23 June 2023
25 June 2023

[AG’S AUDIT GUTCOMES | ';'

J On the Annual Financial Statements:

Dr Nkosazana Dlamini zZuma Local Municipality has not regressed as it h }
maintained the un ualified audit outcome for the 2022/2023 financial year. »

MPAC FINDINGS:

The findings of the Committee which Provide support for the recommendation of
Committee are detailed hereunder:
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CHAPTER 5: FINANCIAL PERFORMANCE _ “
No comments from the Municipal Public Accounts Committee !
CHAPTER 6: AUDITOR GENERAL’S FINDINGS |
The 2022/2023 Auditor General's report has been attached as an annexure to this |

MPAC ALSO OBTAINED VIEWS OF THE FOLLOWING STAKEHOLDERS |IN
ORDER TO FACILITATE THE CONSIDERATION OF THE ANNUAL REPORT:

-
INTERNAL AUDIT l

Internal Audit conducted an independent review on the draft Annual Report and ‘

tabled their report to the Audit and Performance Audit Committee on the meeting
held 18 March 2024.

¢ The Annual Report contain the audit report on the AFS '

¢ The Annual Report contain the Annual Performance Report in terms of
] section 46 of the MSA

¢ The Annual Report contain the Auditor-General report on the municipalities
Performance Report

¢ The Annual Report contain as assessment of the performance against

Mmeasurable performance objectives for revenue collection by the Accounting |
Officer

¢ The Annual Report contain response to the Audit Report on the AFS
The An

nual Report containg the recommendations of the Audit and
Performance Audit Committee |

¢ All the appendices of National Treasury Circular 68 to be disclosed
thoroughly and attached.

|

I

L L !
AUDITOR GENERAL COMMENTS '
| The draft annual report was submitted to the external auditors for review and
\ comments, the following Comments were submitted by the external auditors:

e _
R
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Audited annual financia] statements not included in the annual report.
¢ For the 2022/2023 financial year, irregular expenditure incurred is R 580
000.00

¢ Fruitless and wastefy| Expenditure incurred is R1 297.50 to be disclosed in
the Annual Financial statements.

¢ Please remove blank Pages and confirm page numbering

¢ Financial viability assessment not consistent with amounts disclosed in the
audited/Final financial statements

L ¢ reference to the audit report not included in the table of contents

The pubilic hearing was held as follows:

DATE : 15 March 2024
TIME : 08h00
VENUE : Karridene Hote|

The Strategic Support Manager presented the Municipality’s 2022/2023 Annual

Report and the Chief Financial Officer presented the Audited Annua| Financial
Statements as at 30 June 2023.

i

[
|

The ward councillor raised a concemn regarding the challenges réported in the |

| Management should provide feedback on queries or challenges reported.

{The ward councillor commended the completion of Kwavimbela access road:

| however, he questioned if the roag is really a kilometre as claimed becausé ‘
according to his assessment its less than a kilometre. -
1.4 Ward 14 T S|
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The ward councillor commended the municipality for all the access roads that have | !
been constructed and maintained, he further suggested that the municipality

due to heavy rains. |

The ward councillor further applauded the fire- ighting training that is provided for
the youth of the NDZ; however, he raised a concern on placement of these
individuals hence they are in possession of this critical skill.

The municipality was advised on reviving the Bongumusa Mthemby marathon from |
Mpendle to Bulwer, as part of the cultural events,

. |

AMMENDMENT OF THE ANNUAL REPORT =1

2 Bulwer Asphalt Surfacing Road Phase 8
3 Zakhisweni Access Road |
| 4 Bhidla Access Road
|

[ The roads mentioned above were complete as stated in the annual report. |
e ]

Dr NDZ [M: Oversight Report on the 2022/23 Annual Report

e e | —




Therefore, the MPAC hereby recommends to Council to:

(a) That after it has fully scrutinized and considered the Annual Report of Dr
Nkosazana Dlamini Zuma Local Municipality for the 2022/23 Financial Year that

the Council approves the Annual Report of 2022/23 Financial Year without
reservations.

(b) That the Oversight Report on the 2022/23 Annual Report be made public in

accordance with Section 129(3) of the Municipal Finance Management Act 56
of 2003.

(c) That the Oversight Report be submitted to the Provincia| Legisiature in

accordance with Section 132(2) of the Municipal Finance Management Act 56
of 2003.

PREPARED BY: CLLR. MW MTOLO CHAIRPERSON: MPAC

/fj/// 26 [02 2024

CLLR MW MTOLO DATE ’
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